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MAA CHARITAI}LE TRUST INIX)RI1

INT'IjRNAL AUDIT IUPOR'I'

troR THE PERIOD FROM 07.04.2021 TO 31.03.2022

I'AR'I A: llrief Details of the Audit Auditor & Atrditcc

a

b

Name & Adclress of tirc
Au cl itec
Divisior.r of thc Auditcc

Maa Charitable'[rr-rst,
5, Yashwant Colonv, Indorc (M.P)

Maa Charitable'l'rust
Chameli Devi Groul-r
Institu tior-rs

Chameli Devi Institutc
Professional Sttrt.lies

Chameli Dcvi Institutt:
Pharmact,

"l

2

3

4

oI

t

of

(:

d

PAN of thc Auditee AANTMST3OI-I
Period covered in the
current audit

01 .04.2027 to 3.1 .03.2022

PART B: Ilxecutive Sumrnarv

a) Obiectives of Aqdj!

Wc have conducted the Internal Audit of N4aa Charitablc '['rust,

Inclore for the period from April 01,2021 to March Sl ,2022. \4/c hirvr:

carricc-l out the audit in accordance with the audit in accorcltrnct: u,ith
thc. stanciartls orr auditing promulgated bv the Institutt: ol. Chartcretl

L
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Accountant of India. It is the responsibility of the managcment to
maintain books of accounts through mercantile system of accountirrg,
fair arrcl proper documentation, generation books and records, and the
various Interim financial reports and annual statements, and to
implement a proper internal control system commensurate with the
standard procedures and guidelines.

b) Methodology of Audit:

'I'hc Auclit was conducted on the basis of the Audit Program. After
ciistribution oI the audit work ahd responsibilities, the concernecl staff
performed their job anci directly reported to Team Manager on <laily
basis. Intcrnal Audit program was mainly focused on following areas:

l An assessment of the whether the financial statement have been
prepared in accordance with consistently appliec-l Accour.rting
Stanclarcl of the Instifute of Chartered Accountants of In.1ia arrtj
gives a true and fair view of the operations of the frust clurir.rg thc,
year and the financial position of the Trust at the close of the fiscal
year.

2. Arr assessment of the adequacy of the financial managemcnt
systems inclucling internal conlrols. The financial management
system should include methods and records establishecl to
identify, assemble, analyze, classify, record and report on
tlansactions and to maintain accountability for the relatecl asscts
anci liabilities.

3. 'l'hat all func'ls have been used irr accorclance with t[-re bye laws of
thc trust ar-rd after due a1-:provals of the board of trusiere where
L.ver ilpplicable a,d the same has been cione with clue attcntion to

II S cl rCnCv CC t1o n1 c1 e f I C Io t1 c ancl olt or LI I oS S
o

or h (_- th (] tru S a o l' ll-Ie tl

p f v v t ht p [)f h t
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4. All necessary supporting documents, records and books/
statements of accounts have been maintained all necessary
supporting documents such as records, vouchers, bids etc. and
books of accounts have been kept in respect of all trust related
experrditures, except the deficiency mentioned in our observations.

5. 'l'hat test check verification of the lransaction of the trust actirritics
were cond ucted.

c) Ilcgr.r Ia torv Comoliances

l'hat, the trust is eligible to claim tax exemptions and benefits under
tlrc provision of section u/ s17 of the Income-tax Act, 1961 (,,the Act,,).
I"or claiming such tax exemption the trust is required to be rcgisterecl
u/s 12A/72AA/72A8 of the Act and further, donors of the trust are
also allowed cleduction u/s 80G, it the trust is registerecl u/s gOG ot
thc Act.

'l'l.rat, cluc to the changes made by way of amendment to thc Irinanr:c
Act, 2020, which nrandates that the charitable institutions registeretl
urrcler sectiot'rs 1,2A/"l2AA ancl/or 80G of the Income tax ait, tgot
arc required to re- apply online for approval/registratior-r.

'I'hat, pursua.t to the amendmen! the trust i.e. Maa Charitable'rrust
has also macle the due compriance the details of which are mrrrtio.erl
as uncler:

Sr.
No

Particulars Unique [i.eg,istr-ation
Numbt-'r

I

)

Registration of
uncler section 12A
Ilcgistration of
uncler Sectior-r 80G

trust

trust

AAATM8730rIta.20214

AAATMS73OIIF2O228

Page 3 of 9
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Ilegistration of trust under section 12A certifies that the Inconre -l'ax

authorities recognize the trust as having been incorporatecl or
cstablished for a charitable purpose and having vicle Provisio.al
Regi stla tion Number (PRN) : AAATM8730HE20214, dt. 31 .05.2021 .

> Registration of trust u.der section 80G does not provicle any clirect
benefits to them. l'he lrust register themselves under section gOG to
enatrle the donors who contribute to them to avail ccrtain tax
benr.fiis on their contributions arrcl trust having viclc Ur.riciue
Ile gi s tra tior-r Nu mber (URN) : AAA1'M8 230 IrlF 20228, d t. 1 5.03.2022.

1. 'l'hat, on verification of various registers maintained by thc trust
were examined, however, it was observed that few registers such
as Fixed Assets Registers and Inventory registers were rrot
regularly maintaineci and therefore there were instanc-e of
mismatch in the quantity as per books of accounts / rep,isters arrcl
phvsical quantity.

Sr.

No.
.t

I)atc Observation

28.02.2022

'I 'ha
Ll rCC o lI 111 cncl tr to I1 t.'l l1 P roP tl I ph S (- .l LI r) It t v q tt

i o() oocl s P LI rC ha St:d c ta I S rCC ord ll r(lglS tcr II Ird d t
r(l I S S S u cl be c1 te frcq LI -I

S
o h l) al d t v o ht t l.rt

Se

a) tLr r(l S (r rScl
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Voucher
No.

Amount
(Rs.)

2108 3,45,408/-

d) Observations

Payment madc to Jain
Pens for purchase 360

pcs. Of Vicky tennis balls
& 1200 pcs. of leather
balls, however, the
inward and outwarc{
were not properly
recorded.

.i. lleco mmendation s
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reflect the true quantity of the actual physical fixeci assets ancl
inventory available with the trust.

.i. Action by the Trust:

I'hat, pursuant to the recommendation proviclecl ciurir.rg the
c-ourse of the audit it has beerr observed that the r.na,agenrerrt
has started the irnplementation of proper proceclr.rre to recorcl
tlre inward and outward of the inventory anci fixeci assets.

2. 'I'hat, durirrg the course of audit procedure it has been fou.cl that
various vouchers were not supported with proper invoices a.c1
documentary evidences, very few instance are produced before for
kincl reference as under:

Sr. No. Amount (Rs.)

1 7,640.00

? 2,000.00

3 7,830.00

+ 6,"174.00

f

.l llec o m nr e n dati o nS

'l'hat, it is recommencled that all the vouchcrs are. clulv
supported with the proper documentary evidences arrrl c,verv
experrcliture is properly sanctioned by the approving au thority.

Ir U f th C t IS t) SO to be l1o tecl tl-ra t rcCo r c1 l1 th t riu
a) C ra l1 Sa (l L) n (l t

th n ti t1 S tatic S t he pr lttary So LI rC th iC pr(l Pa r .t t ) 1 o t Irf ll 11 C lal S ta ten1e11ts cl t herefore u tmo t l.r rl bc kS Ca re S () tI trr cn
a II rl S LI C It reCorc1 1n S a Co l-tti t]u oUS pro lr h d beS () U

a t-l v t v
Goyal Goyal &
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1951

Vouchcr
No.

19.02.2022

24.(.r.1.2022 7769

78."t-1.202-l H.O.

28.10.202'l H.O.

18.'11.2021 H.O 6,300.00
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{. Action by the Trust:

'I'hat, pursuant to the recommendation provicled cluring tlrc
colrrse of the auclit it has been observed that the nlanagement
has started collecting ancl maintain proper supporting, invoiccs
anrl evidence in respect of various finarrcial transactions of
ttust.

3. That, it has been observed that some the expenses are booked in
the wrong division which may result in financial statement not
reflecting true picture of the divisions, for example:

lsr. Observation
No.
I urchase of Iilcctric

oods (Bill No. 1961

ated 25.12.2021) inwarcl
II CDIPS Expenscs but

ok in CDGI.

.i. I(ec o m me ndatio n s

'I'hat, it is recommended that the expense ancl inconte
pertaining to the particular division is booked in the books or:
accounts of particular division only and ther.r the sanre is
consoliclated to give a true financial position of thc trust.

{. Action bv the Trust:

.I
h t rh (l Conl n1encl a tio ll aS Co r1s d red tr thc ntai) cl {)(lnt C n t

t-1 rt I t a S a So ex p I il l1ed tha the1' are So IaI1"IC C t'(: LI ltl S lt C (lS
h r r1 t he I II o ICC of ho a t1'1 o t th l'LI II S n n ;l nl e o

Ir () e Cr th expe l1 .l I tu r(l pertall to lt th dlls I s o tt
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Date Voucher
No.

Amount
(Rs.)

06.01.2022 t439 25,000
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I)alc Voucher
No.

Amount
(Rs.)

Sr. No.

1 73.01.2022 1177 43,542.00

05.02.2022 7825 30.000.00

14.02.2022 2100 7,95,762.00

)J i) )n)) 2^t12 "1,17,464.00

09.03.2022 2280 12,313.00)

77.03.2022 2462 1,80,452.00

26.03.2022

a'\

2538

d
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such cases the expenditure is booked on proportionate basis
considering the no. of student as basis for allocatior.r.

Such contention of the management was consiclered.

+ 'l'hat, it has been observed that in respect of various bill / invoices
goods receipt note or supporting were not attachec.l, few examples
of which are as under:

Observation

Purchase of PLY and Fevicol (llill
No. 441, Dateci 07.01.2022) bur
goods receivecl noto is not
prepared.

Payment madc for bricks (Bill No.
274, Dated 01.02.2022), but gor.rets

received note is not preparcd.
3 Purchase of Harclware items (Bill

No. 2055, Datecl 09.02.2022) trut
Inward & goocls received noto is
not prepared.

,l Purchase of Electric iterns (Bill No.
877, Dated, 1,5322022) but Inwarci
& goods received note is not
prepared.

Purchase o[ Wate'r. I lcato.(Bill Nrr
6035, Datecl 24.02.2022) but Jnwarel
& goocls receivecl note is not
prepared.
I,u rchase of Clremicals for Iab (llill
No. 2306, Dated 09.03.2022) but
Inward & goods reccived noto is

not prepared.
7 Purchase of furniturc mica (llili

No. 819, Dated 76.03.2022) invoice
photocopy attached but Inward &
goods receivetl note is not

Goyal Goyal & Co.
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.l ILecornmen dati ons

Tlrat, it is recommend that inward goods having ltward &
goods received note attached with wh
supporting of actual inward of goods and
internal control documents, which shoulcl
attached along with the invoices.

ich proviclc thc
is a part of goocl
be prepareci a ncl

'l'hat, the recommendation is appreciated by the managemc.nt
and considered to prepare and implement such internalio.trol
ancl recording of such documents.

Goyal Goyal &
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PARI'C: Conclusion

)> 't'hat, such report has been issuecl on the request of the
management for carrying on the internal auclit for the period Fy
2021-22

} 'l'hat, all recommendation should be followecl by the ma.agement
of the lrust for the smooth and proper recoding of the financial
transaction of the Trust.

l;or:M/s GoyalGoyal & Co.
Cl utr t e re tl Ac c o u nt nnts
IrRN: 0'1506

CA. FIem oyal artner)
MIIN:405884
UDIN: 22405884ALNLKPB57 4
Indore; 25.04.2022
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